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2011 Budget 
· In February, the President released an initial outline of his 2011 budget.  The President’s FY 2011 budget contains a significant increase for the Weatherization Assistance Program to $300 million.  As with the 2010 allocation, there is $30 million for the continuation of the Innovations in Weatherization activity.  

· A relevant part of the Introduction section of the Department of Energy budget request states:

· “ Federal assistance for state-level programs, such as State Energy Program grants ($75 million, a 50 percent increase from FY 2010) and Weatherization Assistance grants ($300 million, a 43 percent increase from FY 2010), will help States and individuals take advantage of efficiency measures for buildings and homes, lower energy costs and greenhouse gas emissions, and develop an ever-evolving, technically proficient workforce. 
· The President’s FY 2011 Budget for LIHEAP is complex.  It would reduce the total core budget from $5.1 billion in FY 2010 to $3.3 billion.  Of this amount, $2.51 billion would be allocated by formula grant and $790 million would be allocated for emergency funds.  In comparison, the FY 10 appropriation provided $4.5 billion in formula grant funds and $590.3 million in emergency funds. The FY 2011 Budget would also authorize a new “trigger” provision for LIHEAP that would be similar to the trigger proposed last year but would build in more flexibility.  The trigger would provide adjust funding levels upwards in the event of higher energy prices. The President’s Budget set aside $2 billion for the trigger for FY 2011. As such, assuming the all trigger and  emergency funds were released, then the Budget would provided a total of $5.3 billion, an increase of $200 million over the current year.
Possible Jobs Bill
· With the loss of a 60-seat majority due to the election of Scott Brown (R-MA) to replace Ted Kennedy (D-MA), Democrats have decided to move multiple, smaller jobs bills that may attract some GOP support, rather than a single, comprehensive measure.   

· While proposed jobs bills currently do not include language for the WAP, a possible component of a future jobs bill may be the Home Star proposal.  Under this scheme, homeowners would receive rebates for energy efficient improvements made to their homes for up to 50% of the cost.  There would be two tracks:
· Silver Star (prescriptive): provides a near-term incentive for specific energy saving investments including air sealing; attic, wall, and crawl space insulation; duct sealing or replacement; and replacement of existing windows and doors, furnaces, air conditioners, heat pumps, water heaters and appliances with high-efficiency models.
· Gold Star (performance): offers an incentive to households that choose to conduct a comprehensive energy audit and then implement a variety of measures that are designed together to provide greater total returns in energy savings.
· Another possible component of a jobs bill may be Building Star, which focuses on energy efficiency improvements on commercial and multifamily buildings. 
· A separate initiative would focus on the industrial and manufacturing sector, including funding of process efficiency measures. 

· The president also proposed expanding funding for the manufacturer’s energy efficiency tax credit to $5 billion.  

Possible Climate Change and/or Energy Bill(s)

· While Senate Majority Leader Harry Reid is still publicly committed to moving climate and energy legislation this spring, the passage of an energy bill may be more likely, as several Senators have indicated. 

· If a comprehensive climate and energy bill does not move, a separate energy bill may include the provisions of the Senate energy bill (the American Clean Energy Leadership Act, or ACELA) passed in June 2009, which has many comparable provisions to the Waxman-Markey Bill.   

· ACELA contains significant energy efficiency provisions including greatly strengthened building codes, a renewable electricity standard with an energy efficiency component, and new energy efficient product standards. While ACELA sets no carbon reduction requirements, Senator Boxer (D-CA) is expected to release a separate Senate climate bill soon.

· ACELA would authorize $1.7 billion to be appropriated for the Weatherization Assistance Program for each year FY2011 to FY2015 and $250 million for the State Energy Program for the same time frame.  
Related Issues

· LIHEAP received $490 million in contingency funding on January 20, 2010.  
· NASCSP is continuing its strategy to help state and local agencies invite key members of the Senate and House Appropriations Committee and other elected officials to site demonstrations in their home states.  These field visits afford the Members and guests with an opportunity to see the results of WAP services first hand.  This is especially important due to increased scrutiny of the WAP due to the 2009 American Recovery and Reinvestment Act. 
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